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Benefits fro

Social Security?

7.1 million Disabled
Workers, 1.8 million
Dependents

illion People
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Widows/ Widowers
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Social Security Trust
__Funds During 2009

Where Does the Money Come

| Payroll Tax 83%

, Trust Fund Interest 15%

| Taxation of Benefits 3%

Note that percentages may not add to 100% due to rounding of the individual components.







> You need to work to earn
Social Security “credits”

»Each 51,120 in earnings
gives you one credit

> You can earn a maximum
of 4 credits per year

Example: To earn 4 credits in 2011, you must earn
at least °4,480. Earning 40 credits (10 years of work)
throughout your working life will qualify you for a
retirement benefit.
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Your Age At The Time You Elect
Retirement Benefits Affects the Amount

»> At age 62, you get a lower SoEEw
payment (75%)

> At your full retirement age, you get
your full benefit (100%)

» You get an even higher monthly
payment if you work past your full
retirement age (8% More Per Year)
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In Addition to the Retiree,

»Marriage lasted at least 10 years

»Ex-spouse 62 or older and unmarried
(you can be married)

»Divorced at least two years and you and your
ex-spouse are at least 62, he or she can get benefits
even if you are not retired

»Ex-spouse’s benefit amount has no effect on the
amount you or your current spouse can get
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Your Child if:

»Not married under age 18 (under 19 if still in high school)

» Not married and disabled before age 22
Widow or Widower:

» Full benefits at full retirement age

»Reduced benefits at age 60

»>If disabled as early as age 50

» At any age if caring for child under 16 or disabled
»Remarriage after age 60 (50 if disabled)

> Ntvarcod Widowloare) mavw amnalifo
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How Social Security Determines Your Benefit

Social Security benefits are based on earnings

Step 1 | Your wages are adjusted for inflation
Step 2 | Find the average of your 35 highest earnings years

Step 3 | Result is “average indexed monthly earnings”
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Windfall Elimination Provision

If any part of your government pension
is based on work not covered by
Social Security, you may be affected by
the Windfall Elimination Provision.






Retirement Benefit Computatio:
Pension Offset 2011







If you receive a government pension
based on work not covered by Social
Security, your Social Security spouse’s
or widow(er)’s benefits may be reduced.
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You Can Work & Still Receive Benefits
You Can If You Make More,
If You Are Make Up To Some Benefits Will
Be Withheld
Under Full
Retirement Age $14,160/yr. (°1,180/mo.) 51 for every 52

The Year Full Retirement
Age is Reached

Month of Full Retirement
Age M:E \wgmﬁw

37,680/yr. (®3,140/mo.) $1 for every %3

No Limit__ No Limit

Note: If some of your retirement
benefits are withheld because of
your earnings, your benefits will
be increased starting at your
full retirement age to take into
account those months in which
benefits were withheld.
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Get estimates of benefits using different
retirement ages and wage estimates

information about
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